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DHH is a tech group that provides cloud computing solutions in IaaS, PaaS and 
SaaS mode to 100.000+ clients across southeast Europe (the so-called 
“Adriatic Sea area”), where expected growth is higher thanks to current lower 
digital penetration 

Pro-forma FY20 Gross Sales in line with estimates 
DHH released consolidated unaudited pro-forma FY20 Gross Sales up 7% 
y/y at €18.1mn, in line with our FY20 top-line estimate (18.2mn), despite 
some slowdown in business development in 4Q20 (€4.8mn +4% y/y).  

Looking at pro-forma FY20 figures, positive results were recorded across all 
geographies in which DHH is active: 

® Italy marked the largest y/y growth in absolute terms, with Gross Sales 
+€0.44mn y/y at €12.3mn, basically in line with the growth path already 
recorded in 1H/9M’20; 

® Switzerland, albeit numbers remain still small (Gross Sales at €0.7mn), 
boasted the highest increase of Gross Sales in percentage terms, +94% 
y/y, thanks to the successful commercial repositioning of Artera brand; 

® The Slovenian subsidiary also increased double-digit, with Gross Sales 
at €2.1mn, +17% y/y, positively benefitting from the contribution of Si-
Shell business unit acquired back in Dec’19, and from the increasing 
market penetration (currently among Top100 of all EURid registrars, 
with 42% market share for “eu” domains); 

® Low-single digit growth was recorded in Croatia, with Gross Sales at 
€2.3mn, (+2% y/y), underlying a continuous increase of market share 
(now at. ca 25%) and of the total number of customers (ca. 20k); 

® Serbia Gross Sales were up +7% y/y at €0.6mn, with operations steadily 
growing, also thanks to continuous efforts in marketing activities. 

2020E-22E estimates unchanged  
FY20 Gross Sales are in line with our FY20 top-line estimate. We maintain 
unchanged our 2020E PF-22E estimates, which envisage: i) 3yr like-for-like 
CAGR of 11% and 15% for Sales and EBITDA respectively, with EBITDA 
margin steadily above 35% level; ii) EPS to almost double by 2022 to €0.85; 
iii) €11mn cumulated FCF generation in 2020E-22E, leaving room for 
potential M&A. 

€18.5 fair value per share confirmed  
At current €11.2 market price, DHH shares are trading at undemanding 
2021E multiples, 5.6x EV/EBITDA and 8.0x EV/OpFCF, implying a huge 
discount vs. domestic tech companies listed on AIM Italia. We believe the 
sound fundamentals of DHH deserve a higher market value and we confirm 
our fair value at €18.5 per share. 

 Fair Value (€) 18.5  

 Market Price (€) 11.2  

 Market Cap. (€m) 50.6  

 
 KEY FINANCIALS (€mn) 2019PF 2020EPF 

PF 

2021E  

 REVENUES 16.8 18.2 20.5  

 EBITDA 5.6 6.3 7.4  

 
EBIT 2.5 3.0 4.3  

 NET PROFIT 1.7 2.0 2.9  

 EQUITY 14.2 16.2 19.2  

 NET FIN. POS. -2.2 1.1 5.2  

 EPS (€) 0.40 0.44 0.65  

 DPS (€) 0.00 0.00 0.00  
Source: DHH Group (2019PF), Value Track (2020E-21E estimates)  
 

 

 RATIOS & MULTIPLES 2019PF 2020EPF 2021E  

 EBITDA MARGIN (%) 33.5 34.5 36.0  

 EBIT MARGIN (%) 15.1 16.8 21.1  

 NET DEBT / EBITDA (x) 0.39 nm nm  

 NET DEBT / EQUITY (x) 0.15 nm nm  

 EV/SALES (x) (**) 2.1 2.5 2.0  

 EV/EBITDA (x) (**) 6.3 7.2 5.6  

 EV/EBIT (x) (**) 13.9 14.9 9.5  
Source: DHH Group (2019PF), Value Track (2020E-21E estimates) 
(**) EV adjusted for peripherals and treasury shares  

 

 STOCK DATA    

 FAIR VALUE (€)  18.5  

 MARKET PRICE (€)  11.2  

 SHS. OUT. (m)   4.5  

 MARKET CAP. (€m)   50.6  

 FREE FLOAT (%)  20.4  

 AVG. -20D VOL. (#)  2,830  

 RIC / BBG  DHH.MI / DHH IM  

 52 WK RANGE  4.96-13.40  
Source: Stock Market Data 
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Business Description 
DHH is a tech group that provides cloud computing solutions in SaaS solutions 
in IaaS, PaaS and SaaS mode to 100.000+ clients across southeast Europe (the 
so-called “Adriatic Sea area”), where expected growth is higher thanks to current 
lower digital penetration.  

Nowadays, there are eleven businesses under management across five countries 
(Croatia, Italy, Serbia, Slovenia and Switzerland).  

DHH aims to consolidate leadership position in such countries thus benefitting 
from the natural growth trend already in place. 

Shareholders Structure 

 
Source: DHH Group 

 

 

  

Key Financials 
€mn 2019PF 2020E PF 2021E 2022E 

Total Revenues 16.8 18.2 20.5 23.1 

Chg. % YoY +6% +8% +13% 12.3% 

EBITDA  5.6 6.3 7.4 8.5 

EBITDA Margin (%) 33.5% 34.5% 36.0% 37.0% 

EBIT 2.5 3.0 4.3 5.6 

EBIT Margin (%) 15.1% 16.8% 21.1% 24.3% 

Net Profit 1.8 2.0 2.9 3.8 

Chg. % YoY +8% +4% +46% 31.1% 

Adjusted Net Profit 1.8 2.0 2.9 3.8 

Chg. % YoY +8% +4% +46% 31.1% 

     

Net Fin. Position  -2.2 1.1 5.2 9.7 

Net Fin. Pos. / EBITDA (x) 0.4x nm nm nm 

     

Capex -0.8 -1.5 -2.3 -2.6 

OpFCF b.t. 5.7 4.3 5.5 6.3 

OpFCF b.t. as % of EBITDA  101% 68% 75% 74.0% 
 

Source: DHH SpA (historical figures), Value Track (estimates) 
 

Gross Sales by country 

 
Source: DHH SpA  

 

 
Sales breakdown by business line 

 
Source: DHH SpA  

 
 

  Investment case 
Strengths / Opportunities 

® Excellent geographic footprint, market leader in Croatia and Slovenia 

® Ever-increasing reference market, expected to grow at double-digit rate 

® Outstanding track record in digital business and M&A activities 

® High profitability ratios, sound Free Cash Flow generation deriving from 
subscription-based recurring revenues business model 

Weaknesses / Risks 

® Much lower size if compared to US tech giants 

® Highly competitive market with several players 

Stock multiples @ €18.5 Fair Value 
  

2021E 2022E 

EV / SALES (x) 3.5 2.9 

EV / EBITDA (x) 9.7 7.9 

EV / EBIT (x) 16.5 12.0 

EV / Cap. Empl. (x) 5.1 5.0 

OpFCF Yield (%) 7.7 9.4 

P / E (x) 28.5 21.8 

P / BV (x) 4.4 3.6 

Div. Yield. (%) 0.0 0.0 

Source: Value Track 
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Investment case 
Since our in-depth equity research published back in July’20, following the finalization of Seeweb 
reverse takeover, DHH share price has increased by ca. 40%, supported by a significant increase in 
trading volumes. 

 

DHH: Shares up ca. 40% y/y, driven by higher volumes 

 

Source: Value Track Analysis 

 

Despite the share price increase, DHH is still trading at undemanding 2021E market multiples: 5.6x 
EV/EBITDA and 8.0x EV/OpFCF, which underestimate in our view the following key points: 

® Subscription business model which allows high business visibility (ca. 90% incidence of Annual 
Recurring Revenues) and scalability; 

® EBITDA margin in excess of 35%; 

® EBITDA to Cash conversion at 75% in 2021E. 

We confirm our €18.5 fair value which would imply a multiple expansion up to ca. 9.7x EV/EBITDA and 
14.0x EV/OpFCF, according to our 2021 estimates. 
 

DHH: Investment highlights 

Well-established player 
in the cloud-computing 
space 

• Leading position in South-East Europe  
• Proprietary solutions delivered to 100,000+ customers, with eleven brands 

under management 
• Extensive physical and network infrastructures 

Highly scalable and 
profitable business 
model 

• Easily scalable business, derived by a subscription business model 
• High incidence of recurring revenues 
• High client retention with long revenue periods, fueled by an extremely low 

churn rate 

Favourable market 
stance 

• Exposure to a growing & resilient market, driven by digital transformation 
• Cloud computing services facing a stronger and stronger market demand 

High profitability & 
strong cash generation  

• EBITDA margin above in the 34-36% level with no capitalization at all 
• Low Capex requirements, lead to a sound EBITDA to cash conversion 

 

Source: Value Track Analysis  
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Appendix: 4Q-FY20 Gross Sales at a glance 
 
 

DHH Group: 4Q/FY Pro-Forma Gross Sales 

(€mn) 4Q19 4Q20 Δ YoY  FY19 FY20 Δ YoY 

Italy 3.07 3.21 4.5%  11.89 12.32 3.7% 

Slovenia 0.55 0.56 1.2%  1.80 2.11 17.1% 

Croatia 0.63 0.60 -4.1%  2.28 2.32 2.0% 

Serbia 0.19 0.18 -0.4%  0.60 0.64 6.9% 

Switzerland 0.15 0.20 32.4%  0.38 0.74 93.9% 

Total Gross Sales 4.60 4.76 3.6%  16.95 18.14 7.0% 
 

Source: DHH Group 

 
 
 

DHH Group: YoY Gross Sales evolution in 2020 (%) 

(%) 1Q20 2Q20 3Q20 4Q20 FY20 

Italy 3.0% 4.8% 2.5% 4.5% 3.7% 

Slovenia 23.2% 23.2% 26.1% 1.2% 17.1% 

Croatia 4.8% 2.6% 5.4% -4.1% 2.0% 

Serbia 5.1% 22.7% 4.4% -0.4% 6.9% 

Switzerland >100% >100% 54.8% 32.4% 93.9% 

Total Gross Sales 8.9% 9.6% 6.5% 3.6% 7.0% 
 

Source: DHH Group 
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